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Three private firms and one federal agency have announced plans to raise funds for expansion
projects by issuing bonds on foreign and domestic financial markets. The three private companies
are cable television company Grupo Multivision, cement manufacturer Cementos de Mexico
(Cemex), and soft drink bottler Embotelladores del Valle de Anahuac (Emvasa). The government
agency is the Federal Electricity Commission (Comision Federal de Electricidad, CFE).
In the case of Multivision, the company announced plans to issue bonds in both the New York
Stock Exchange (NYSE) and the Mexican Stock Exchange (BMV) during the first quarter of 1995.
Multivision's marketing director Adrian Vargas Guajardo told reporters the funds raised through
the issue will be used to expand the size of the company, whose subscriber base is expected to
increase to 1.8 million customers by 1997. Multivision currently has 400,000 subscribers. Vargas
did not specify the value of the bonds that will be issued, but explained that the funds raised
through the BMV and NYSE placements would be used specifically to acquire more technologically
advanced transmission and reception equipment, which would in turn reduce costs to individual
customers and allow for expansion.
In addition, the company expects to increase the number of channels offered on its system, and to
produce its own made-for-television original movies. Separately, Cemex announced plans to issue
US$300 million worth of bonds in European financial markets. The issue is part of the company's
plan to raise US$1.25 billion in medium- term bonds to pay for recent expansion projects. The
latest bond issues mature in the year 2001. Cemex, the world's fourth largest cement manufacturer,
recently acquired a cement plant in south-central Texas and also gained controlling interest in
a Houston-based construction materials plant, both of which were previously owned by Lafarge
Corp., a subsidiary of the French construction materials company Lafarge Coppee.
For its part, Emvasa announced plans to issue a US$100 million bond in European markets to
finance investment projects in 1994 and 1995. The company did not specify the types of projects it
is planning. Finally, the CFE revealed plans to issue US$250 million in bonds in US and European
markets to finance expansion and upgrade projects, including construction of new substations and
extension of transmission lines. The planned issue is the first of several issues anticipated by the
CFE between 1994 and 1996.
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